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Doris Flores Brooks, CPA, COFM
Fublic Auditor

June 4, 2014

Honorable Judith T. Won Pat, Ed.D.
Speaker

I Mina Trentat Dos Na Lihestaturan Guahan
155 Hesler Place

Hagatna, Guam 96910

Dear Speaker Won Pat: §

Hafa Adai! Transmitted herewith is the Guam Museum Foundation, Inc. (the Foundatigh)'q
Calendar Year (CY) 2013 Financial Audit. Independent Auditor’s Ernst & Young expressed an
unmodified (clean) opinion for the Foundation’s financial statements,

To recap CY 2013:
s  Of concern are the following:
o No evidence oft CY 2013 FICA tax deposits; filed quarterly FICA tax returns with the

LS. Internal Revenue Service; no payments of emplovee income taxes for the second,

third, and fourth quarter of 2013 were remitted and filed with the Treasurer of Guam.

This exposes the Foundation to penalties and interest.

Bank reconciliations were not timely prepared.

o The Foundation does not have statf with adequate accounting skills necessary to ensure
that all routine accounting transactions, particularly in payroll, have been recorded
accurately.

s For the second year of operations, the Foundation ended the calendar year with a decrease
of 811K compared to an increase of $11K from the previous vear. As a result, the
Foundation has a negative net position of $S1K. The top three revenue sources are
admissions at $155K, grants at $20K, and Hall of Governor’s rental at $7K. The top three
expenses of the Foundation are pavroll and employee benefits of $88K. commissions of
$56K. and program services of $26K.

O

For vour convenience and further detail, you may also view and download OPA’s two page
highhights and reports in their entirety at www.guamopa.org.

/1N
/ /i é RECEIPT ACKNOWLEDGED:

By:

Senseramente,
Doris Flores Brooks, CPA. CGFM Date:
Public Auditor
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Suite 401, DNA Building
238 Archbishop Flores Street, Haghbha, Guam 96910
Tel (67 1) 4750396 - Fax (671 £72-79581
www. guarnopa.oryg « Hotline: 37AUDIT (472-8348;
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Report of Independent Auditors

The Board of Directors
Guam Museum Foundation, Inc.

We have audited the accompanying financial statements of the Guam Museum Foundation, Inc.
(the Foundation), which comprise the statements of financial position as of December 31, 2013
and 2012, and the related statements of activities, and cash flows for the years then ended and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in conformity with U.S. generally accepted accounting principles; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud
Of error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits, We
conducted our audits in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Guam Museum Foundation, Inc. as of December 31, 2013 and 2012,
and the changes in its net position and its cash flows for the vears then ended in conformity with
LS. generally accepted accounting principles.

Restriction on Use

This report is intended solely for the information and use of the board of directors and the
management of the Guam Museum Foundation, Inc., and is not intended to be and should not be
used by anyone other than these specified parties.

= ém:é < LLP

May 19, 2014
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Guam Museum Foundation, Inc.

Statements of Financial Position

Assets

Cash

Accounts recelvable (Nofe 2)
Total assets

Liabilities and Net Position

Accounts payable

Accrued expenses
Total liabilities

Net position - unrestricted

Total liabilities and net position

See accompanying notes.

jwi

$23.198
9.873

33,071

ecember 31,

2012

$11,281]

i)
6,633

Tad



Guam Museum Foundation, Inc.

Statements of Activities

Year ended December 31,

2013 2012
Revenue and support;
Admissions $ 1535415 $158.914
Grants (Nole 2) 20,000 10,600
Rental - Hall of Governors 6,680 44350
Fundraising activities 5,540 9,000
Corporate contributions 5,401 28,424
Other 2,085 1,833
Souvenir sales 2,028 4018
Donations 1.235 2,143
=
- Total revenue and support 198.384 218,782
Expenses:
Program services:
Grant projects (Noie 2) 23,992 ---
Printing and reproduction 1.854 4041
Education/outreach projects --- 14,933
Fundraising costs —— 9.028
|
= Total program services 23.846 28.002
Z Support services:
= Payrell and employee benefits 88,563 103,852
) Commissions 56,170 40,637
% Contractual services 10.663 13,760
’ Professional fees 7,853 4,935
Special program 6,048 ---
% Miscellaneous 6,085 2,813
: Supplies 4,307 5.276
. Repairs and maintenance 3,464 6,181
@% Communication 389 2,373
Total support services 183.742 179.847
Total expenses 209.588 207.849
Change in unrestricted net position { 11,204) 10,933
2 Unrestricted net position at beginning of vear 9.929 (. 1,004y
Unrestricted net position at end of vear $(_ 1,275 $ 9929

See accompanying notes.




Guam Museum Foundation, Inc.

Statements of Cash Flows

Year ended December 31,

2013
Cash flows from operating activities:

Receipts from admissions $ 137,622
Receipts from grants and donations 26,636
Receipts from fundraising activities 5,540
Receipts from lease and other income 8,765
Cash paid to employees ( 88.563)
Cash paid to vendors ((95.939)

Net cash (used in) provided by operating activities { 3.939

Cash at beginning of vear

Cash at end of year

Reconciliation of operating revenues net of operating
expenses to net cash (used in) provided by operating activities:

Change in unrestricted net position $( 11,204)
Changes in assets and liabilities:
Accounts receivable { 19821
Accounts payable 15,213
Accrued expenses 9,873
Net cash (used in) provided by operating activities $(_5.939

See accompanying notes.

2012

$157,299
40,567
9,000
6,283
(103,852)
(107.107)

2,190

$ 10,933
( 5,633)
( 3,110)
$_2.190
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Guam Museum Foundation, Inc.

Notes to Financial Statements

Years Ended December 31, 2013 and 2012

1. Organization and Summary of Significant Accounting Policies
Reporting Entity

The Guam Museum Foundation, Inc. (the Foundation), a non-stock, non-profit corporation, was
incorporated on January 16, 2006 under the laws of the Territory of Guam. The Foundation’s
primary purpose is to serve as the fund-raising arm of the Department of Chamorro Affairs for
the proposed museum facility, and to oversee the continued development, design, construction
and operation of the Guam Museum.

All functions and powers of the Foundation are vested in and exercised by and under the
direction of the Board of Directors {the Board). The Board is composed of seven members
selected in accordance with the Foundation’s Articles of Incorporation. Five directors are
elected from the membership of the Foundation, while the other two are selected and appointed
by the Governor of Guam.

Basis of Aecounting

The accompanying financial statements are reported using the accrual basis of accounting in
accordance with U.S. generally accepted accounting principles. Net position, revenues and
expenses are classified based on the existence or absence of donor-imposed restrictions.

Tax Exemption Status

The Foundation is organized and operates exclusively for the advancement of charitable and
educational purposes as provided within the meaning of Sections 170(c) and 501(c) (3) of the
Internal Revenue Code and the corresponding provisions of the Guam Territorial Income Tax
Law. The property, assets, profits, and net income of the Foundation are irrevocably dedicated
to non-profit charitable and educational purposes.

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor. Amounts received that are designated for future periods or restricted by the donor
for specific purposes are reported as temporarily restricted or permanently restricted support and
increases those net asset classes. When a temporary restriction expires, temporarily restricted net
position are reclassified to unrestricted net position and are reported in the statements of
activities as net position released from restrictions.
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Guam Museum Foundation, Inc.

Notes to Financial Statements, continued

1. Organization and Summary of Significant Accounting Policies, continued
Revenue Recognition

Revenues are recognized when the eamings process is complete or the actual services are
rendered. Revenues consist of admission fees from the Latte of Freedom visitors, corporate
contributions, grants, fundraising, lease revenue from the Hall of Governors, and other
miscellaneous revenues.

Receivables

Receivables are reported in the statements of financial position at outstanding principal amounts
adjusted for any allowance for doubtful accounts. Uncollectible accounts are written-off against
any allowance for doubtful accounts or are charged to expense in the period the Foundation’s
management deems the accounts to be uncollectible.

Net Position

Net position represents the residual interest in the Foundation’s assets after liabilities are
deducted and consist of unrestricted net position.

Unrestricted net position represent resources primarily derived from admission fees, corporate
contributions and donations. These resources are not subject to donor-imposed restrictions and
can be used for any purpose.

Subsequent Events

Management has evaluated subsequent events through May 19, 2014, which is the date the
financial statements were available to be issued.

2. Grant Revenue

In September 2013, the U.S. Department of Agriculture approved the Foundation’s request for a
Rural Business Enterprise Grant in the amount of $50,000. As of December 31, 2013, related
grant project costs totaled $23,992 as reported in the accompanying 2013 statement of activities.
Accordingly, the Foundation recorded accounts receivable and grant revenue of $20,000 which is
recorded as a component of accounts receivable in the accompanying 2013 statement of financial
position and as reported in the accompanying 2013 statement of activities, respectively.

The grant revenue amounts received are subject to audit and adjustment. If any expenditure is
disallowed by the grantor agency as a result of such an audit, any claim for reimbursement to the
grantor agencies would become a liability of the Foundation. In the opinion of management, all
grant expenditures are in compliance with the terms of the grant agreements and applicable local
and federal laws and regulations.
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Management Letter
Guam Museum Foundation, Inc.

For the year ended December 31, 2013
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May 19, 2014

The Board of Directors
Guam Museum Foundation, Inc.
Hagatna, Guam

In planning and performing our audit of the financial statements of Guam Museum Foundation
(the Foundation) as of and for the year ended December 31, 2013, in accordance with auditing
standards generally accepted in the United States, we considered its internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Foundations internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or material weaknesses have been identified. However, as
discussed below, we identified certain deficiencies in internal control that we consider to be
significant deficiencies and other deficiencies that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Zrngt & Young Globat Limitad
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Guam Museum Foundation, Inc.
Management Letter

Material Weaknesses

During our audit, we noted the following matters involving internal control over financial
reporting and its operation that we consider to be material weaknesses, as defined above.

Payroll Taxes
Observation

There was no evidence that FICA tax deposits for the 2013 vear were remitted to, nor was there
evidence to indicate that quarterly FICA tax returns had been filed with, the U.S. Internal
Revenue Service. Furthermore, there was no evidence that income taxes withheld for the
second, third and fourth quarters of 2013 were remitted to, nor was there evidence to indicate
that quarterly returns had been filed with the Treasurer of Guam. Both non remittance of payroll
tax deposits and non-filing of FICA and withholding tax quarterly returns expose the Foundation
to penalties and interest.

Recommendation

We recommend that the Foundation immediately take action to remit unpaid taxes and file all
required tax returns, The Foundation should consider outsourcing its payroll function to an
outside payroll service provider,

Bank Reconciliations

Observation

Bank reconciliations for the months of January through December 31, 2013 were not prepared at
the time the year end trial balance was provided to us. When the December 31, 2013 bank
statement reconciliations were ultimately performed, they revealed existence of errors such as (1}
duplicate deposits and (2) checks that, although were recorded in the cash disbursements journal,
had been unreleased and un-mailed.

Recommendation
We recommend that the personnel diligently prepare bank reconciliations on a monthly basis.

Furthermore, a member of management should affix his/her signature on all bank reconciliations
to evidence that the reconciliations have been reviewed.

Accounting Personnel

Ohbservation

The Foundation does not have staff with adequate accounting skills necessary to ensure that ail
routine accounting transactions have been recorded and that they are recorded accurately.

]
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Guam Museum Foundation, Inc.
Management Letier

Accounting Personnel, continued
RC’C(N?@?Hﬁ?/IdCHf()H
The Foundation should consider hiring personnel with an accounting background who will be
responsible for the recording and reporting of financial activities. In addition, we recommend
that management ensure personnel responsible for the financial reporting process are trained in
using the Foundation’s accounting software and its functions.
Deficiency

Financial Statement Close Process

Observation

During our review of the beginning balance of net assets, we noted that the prior year audit
adjustments were not recorded.

Recommendation

Management should evaluate its present practices of closing the books to ensure all audit
adjustments are timely recorded.

ok A ok &k

This communication is intended solely for the information and use of the management and the
Board of Directors of the Foundation, others within the organization and is not intended to be
and should not be used by anyone other than these specified parties.

We would be pleased to discuss the above matters or to respond to any questions at your
convenience.

Sanet + LLP

LS
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Statement on Auditing Standards No. 114
The Auditor’s Communication With Those Charged
With Governance

The Guam Museum Foundation, Inc.

Year ended December 31, 2013
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May 19, 2014

The Board of Directors
The Guam Museum Foundation, Inc.
Hagatna, Guam

We have performed an audit of the financial statements of the Guam Museum Foundation, Inc.
(the Foundation) as of and for the vear ended December 31, 2013, in accordance with U.S.
generally accepted auditing standards and have issued our report thereon dated May 19, 2014,

This report to the Board of Directors of the Foundation summarizes our communications
required by our professional standards to assist you in fulfilling your obligation to oversee the
financial reporting and disclosure process for which the management of the Foundation is
responsible.

REQUIRED COMMUNICATIONS

Statement on Auditing Standards No. 114, The Auditor’s Communication With Those Charged
With Governance, and other professional standards require the auditor to provide the Board of
Directors (the Board or those charged with governance) with additional information regarding
the scope and results of the audit that may assist the Board (or those charged with governance)
in overseeing the financial reporting and disclosure processes which the management of the
Foundation is responsible. We summarize these required communications as follows:

Auditors’ Responsibilities under Auditing Standards Generally Accepted in the United
States (US GAAS)

The financial statements are the responsibility of the Foundation’s management. Our audit was
designed in accordance with U.S. generally accepted auditing standards to obtain reasonable,
rather than absolute, assurance that the financial statements are free of material misstatement.
We were not engaged to perform an audit of the Foundation’s internal control over financial
reporting.  Our responsibilities under the audit were communicated to management and
outlined in an engagement letter dated December 23, 2013.
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The Board of Directors
The Guam Museum Foundation, Inc.

Auditors’ Responsibilities under US GAAS, continued

Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation™s internal control over financial
reporting.  Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation.

The Adoption of, or a Change in Significant Accounting Policies

We determined that the Board of Directors or those charged with governance are informed about
the initial selection of, and any changes in significant accounting principles or their application
when the accounting principle or its application, including alternative methods of applying the
accounting principle, has a material effect on the financial statements.

There were no changes in the Foundation’s significant accounting policies during the year
ended December 31, 2013.

Auditor’s Judgments about the Quality of the Foundation’s Accounting Principles

We discussed our judgments about the quality, not just the acceptability, of the Foundation’s
accounting principles as applied in its financial reporting, including the consistency of the
accounting policies and their application and the clarity and completeness of the financial
statements and related disclosures.

"The Foundation has consistently applied accounting principles generally accepted in the United
States (US GAAP) and adequately disclosed required US GAAP disclosures in the financial
statements.

Sensitive Accounting Estimates

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and Habilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. Certain estimates are particularly sensitive due to their significance
to the financial statements and the possibility that future events may differ significantly from
management’s expectations.

We determined that the Board of Directors or those charged with governance are informed
about management’s process for formulating particularly sensitive estimates and about the
basis to our conclusions regarding the reasonableness of those estimates.

[
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The Board of Directors
The Guam Museum Foundation, Inc.

Sensitive Accounting Estimates, continued
Management’s judgment is called upon in:

s Preparing budgets that are used to administer and monitor Foundation’s operations.
These budgets include determining how existing financial resources will be used in
Foundation’s operations.

e Determining the adequacy of the recorded valuation of receivables, including the need for
any reserve,

e Determining assumptions utihized in measuring significant accounting estimates for
financial accounting purposes.

Significant Audit Adjustments

During our audit, we proposed adjusting entries, which the Foundation agreed to be reflected in
the financial statements (see Appendix A - Adjusting Journal Entries).

Unadjusted Audit Differences Considered by Management to be Immaterial

Certain unadjusted audit differences accumulated by us (i.e. adjustments either identified by us
or brought to our attention by management) were identified during the current audit and
pertaining to the latest period presented, which were determined by the Foundation’s
management to be immaterial, both individually and in the aggregate. to the financial statements
as a whole (see Appendix B — Summary of Unrecorded Audit Missiaiemenis)

Consultation with Other Accountants

We are not aware of any consultations that management may have had with other accountants
regarding any significant auditing and accounting matters during the year ended December 31,
2013.

Disagreements with Management on Financial Accounting and Reporting Matters

There were no material disagreements with the Foundation’s management on financial
accounting and reporting matters during the audit.

Major Issues Discussed with Management Prior to Retention

There were no major accounting issues discussed with the Foundation’s management prior to our
retention.

Methods of Accounting for Significant Unusual Transactiens and for Controversial or
Emerging Issues

We are not aware of any significant unusual transactions recorded by the Foundation, or of any
significant accounting policies used by the Foundation related to controversial or emerging areas
for which there is lack of authoritative guidance.

1o
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The Board of Directors
The Guam Museum Foundation, Inc.

Serious Difficulties Encountered in Dealing with Management in Performing the Audit

There were no serious difficulties encountered in dealing with management in performing the
audit.

Fraud and Illegal Acts

We are not aware of any matters that require communication. Furthermore, the Foundation’s
managemen! has represented to us that they were not aware of any fraud or illegal acts for the
period from January 1, 2013 to May 19, 2014 (see Appendix C ~ Munagemeni’s Representation
Letier).

Significant Deficiencies and Material Weaknesses in Internal Control

We have identified certain material weaknesses and deficiency in internal control during the
course of our audit which has been included in our separately issued management letter dated
May 19, 2014,

Independence

We are not aware of any relationships between Ernst & Young and our related entities, and the
Foundation, or any other matters that in our professional judgment, may reasonably be thought to
bear on our independence.

We confirm that we are independent with respect to the Foundation within the meaning of the
applicable published rules and pronouncements, its interpretations and rulings.

EEE R L L E LS

This report is intended solely for the use of the Foundation’s board of directors and management,
the Office of Public Accountability of Guam, and is not intended to be and should not be used by
anyone other than these specified parties.

We would be happy to discuss the contents of this report and answer any questions you may
have about these or any other audit related matters.

Very truly vours,

Sanct + LLP



The Board of Directors
The Guam Museuwm Foundation, Inc.

Appendices

A — Adjusting Joumal Entries
B — Summary of Unrecorded Audit Misstatements

C - Management’s Representation Letter
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The Board of Directors
The Guam Museum Foundation, Inc.

Department of Chamorro Affairs: Guam Museum Foundation, Inc,
Yemr Brd: December 31, 013

Fefjusting antriss
Dste: U232 Yo t2BHA1E

Appendix A ~ Adjusting Journal Entries
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The Board of Directors
The Guam Museum Foundation, Inc.

Appendix B — Summary of Unrecorded Audit Misstatements, continued

e believs that the efects of the uncorected misstatements above sccumdated by you during the current audit and pariaining to the tatest pedod pressnied sre

Imrnaberial, both individusifafid in the spgregate, tothe financial statements as & whola,

Mg, Leons Youny, Adminishs




The Board of Directors
The Guam Museum Foundation, Inc.

Appendix C — Management’s Representation Letter

May 19,2014

Ema & Vong

23} ¥Ypao Boad

Huited(], Ermnst& YoungBuilding

Tamuning, Guam
% in commsction with your audits of the basic financisl sdements of the Guam Museum Guam Mussum, Ine. (the
§ Foundabior) s of Decamber 31, 2013 end 2017, and for the years then ended we recognize thal ohiaining

N representations from vs concerning the infbrmaiion contained i thislstier is & significart procedurs in enabling

you o form an opinion whether the Snenciel delemerts present fitdy in 4l malenisl regpects, the Bnancid

= postion, rendts of opersions and cash flows ofthe Guam Mussum in conformuty with US generally accepted

ageounting principles.

Certun reprasentations in this letlsr are described as beng limiled to mallers thal are matersl Hems are
eotpsidered materiel, regardiess of size, if they involve m omisdon of misststemernt of sscounting information
that, in light of surreunding cirowsstances, mekes 1 protuble that the judgment of » ressonable person relying
e the information would be changsd or influenced by the omisson or misstatement.

%\% Accardingy, we make the following representations, which are fue 10 the best of cur knowledge and belief
Management’s respousibilifies

7

ﬁ We have fulfilled our responabilities a9 sel forth in the terms of $we audit engegement ageemert dated

e December 23, 2013, for the preparation and fair presentation of the financial siatements (including disclosures)
in confremity with US generslly accepted acoounding principles (U3 GAAP) applied on 5 bass consistent with
that of the preceding years,

2

We acknowledge our responstbality for the design, implamentaion and mamitenance of internal condrol relevant
o the preparstion and far pressntebion of finencial Aatements thal are free from mgterid misstatement, whether
dhae Lo fraud or error We have provided youwith

»  Acceesto all information, of which we are awsre, that is relevant tb the preparation end fair presentation
of the firsncial stafements such a8 records, documertiation arsd other matiers

Additional information the you have requested from usfor the puarpose of the audt
*  Unrestricted access to persens withen the Foundaion from whom you determined it necsssary to obtain
sudit svidenee

We have oo plans or misntions thet may matenially affect the canying value or clessfication of assets and
Habilities

: GMFI | 2.0, Box 518 Hagatna, Gusm 96332 | T2 671-475-4834
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The Board of Directors
The Guam Musewn Foundation, Inc.

Appendix C — Management’s Representation Letter, continued

%

A

Munagement’s responsibiliies, continued

i

7

@&
9

We recognize that we are msponzible for the Foundation’s compliance with the laws, regulations, grant
agreetnents and contracts that are spplicable to 1t We have identified and disclosed to your representatives all
faws and regulations, grant agreements and contracts that have a direct and matenal sffect on the determination
of financial statement amounts or other financial data significant to the audit objsctives.

o

We have identfied to your representatives all previous audits, altestation engagements, and other studies related
to the audit ohijectives and whether the related recommendations have been implemented

There has been ne noncompliance or possible noncemphiance with provistons of contracts or grant agreements
in any junsdotion whose effects should be considered for diselosure 1n the finmcial staleresnts or a2 a bans for
recording a loss contingency.

:

We have a process to track the stats of audit findings and recomm endations.

B

';\Sn

We have provided wiews on vour reported findings, conclusions, md recommendations, as well as
management's planned corrective acfions, for the report,

o

s

e have tsken timely and spproprate steps to remedy fraud, md noncompliance with provisions of laws,
regulations, contracts or grant agreem ents, or abuze that you haes reportad

Uncorvected misstatements

We believe that the effects of any uncorrected musstatements, sommanized in the accompanying schedile,

aceumulated by you duning the current audit and pertaning to the latest perod presented are immasnal, both
indiwidually andin the aggregate, to the financial statements as a whole.

ﬁé\:g;%gzg e

e

Intermad control

There are no matenial transactions that have not been properly recorded in the accounting records underlying the
financial statements.

S

|

We are not aware of any significant deficiencies or matenal weaknesses in the design or operation of intemnal

sontrol over finsncial reporting. There have been no significant changes 5 internal control since Decemnber 31,
2013

GIF] EF.O. Box 518 Hagaina, Guam 96932 E‘T; 671-475-4634
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The Board of Directors
The Guam Museum Foundation, Inc.

Appendix C — Management’s Representation Letter, continued

Minutes and contrects

The dates of meetings of shareholders, directors, commitiees of directors mnd umportant mansgement
commitiees are as follows:

February 26, 2013 Apnl 30, 2013 hned, 2013
Bugast 27 2013 December 5, 2013

We have made available to you all minutes of the meetings of sharehelders, directors and committess of
directors or summanes of aclions of recent meetings for which minutes have not vet been prepared.

- We also have made available to you 2l significant contracts, including amendments, and agreements and have

% commumcated to you all significant oral agrsements We have comphed with all aspects of contractud

Z sgreements that would have a makenal effact on the financial staterments in the event of noncompliance,
including 1 covenats, conditions or other requirements of &l cutstanding debt,

Significant asswmp fions

Sigmficant sssumphions used by us in making accounting sstimates, including tose measured at fair value, are
reasonable and supportabie,

Risks and unceriainties

&

Thers are no risks and uncertainties related to significant estimates and current wulnersbiliiss due to materal
concentrations that have not been disclosed in accordance with the Finanoid Accounting Standards Board
{FASE) Accounting Standarde Codificabon (ASC) 273, Risks and Uncertainties.

57
7

i

Ohwwnership and pledging of assers

TheFoundation has satisfactory title to all aszets appearing m the staternents of financial position. All assets o
which the Foundation has satisfactery title appear inthe statements of financid position,

Hecewables and revemies

Receivables represent valid claims against the deblors mdicatesd and do not inciude amennts for goods shipped
of services provided subsequent to the dates of the statements of netposition,

s

All revenue recognized as of the dates of the stalsments of net position has been realized (or i3 realizable) and
sarned. Revenue has not been recognized before (1) persussive evidence of an arangement exists, (23 goods

. have been delivered or services rendered, (3) consideration o be received 15 fized or determinable and ()
- coliectalulity is reasonably assured.
|

"
i

s
7

GMFI | P.O. Box 518 Hagalna, Guem 36932 |T: 671-475-4634
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The Board of Directors
The Guam Museum Foundation, Inc.

Appendix C —~ Management’'s Representation Letter, continued

Recelvables and revenues, continued

Adequate srovision has been made for losses, costs and expenses that may be incurred subsequent to the dates
of the staements of ael position m respect of sales and services rendersd prior to those dates and for
uncoliectible azcounts, dizcounts, refurns and allowances, etc, that may be incwrred 1n the collection of
recerwvables atthose dates,

We have adequately disclosed a descaphion of our major revenue-genersgiing products and services, the types of
arrangementy (ncluding multipleslement arrangements) used to deliver these prodocts or services, and a
descrniption of the revenue recognition policies spplicable to these products or services,

v

We have disclosed to you all sales terms (both supressed and implied), including a1 nghts of retum or price
achustments and warranty provisions. We have made avalabls to vou 2l sigmficant contracts, communicalions

L {either written or oxad), and other relevant information pertaining to arrangerments with sur customers, including
distnbutors and resellers,

L “ " agron

- Contingeni habilities

E

There are no unasserted claims or assessments, including those our lawvers have adwised vs of that are
probable of assertion and must be disdosed in acordance with ASC 450-28, Comtingencies — foss
Confingeucias

There have been ne widations or possible vielations of laws or ragulations in any mnsdiction whose effects
should be considered for disclosure in the financid staterents or as abasis for recording a logs contingency,

i
u

Thers have besn npo infernal investigalions or communitations from regulatory asgencies or govemment
representatives concermng mvestigations or dlegafions of noncomphance with lmvs or regulations in any
jurisdiction, nencomplianc e with or deficiencies in Bnancial reporting practices, or other matters that could have
amatenal effect on the financial statements.

s

There are ao other liabilittes or gain or loss contingencies considered matenal, individually or 1n the aggregate,
that are required to be accrued or disclosed by ASC 438, Condngencies, nor are thers any accruals for loss
contingenoies included i the steferents of net posthion of gan contingencies reflested in eamings that are not
in conformity with the provisions of ASC 450,

We have not consulted legal connssl concermng litigation, claims or agsessments.

men
Z\,\Z;
i
2
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The Board of Directors
The Guam Museum Foundation, Inc.

Appendix C — Management’s Representation Letter, continued

Cirad o wwritton guaranices

There are no ord or wrtten guarantess, meluding guarantees ofthe debt of otherg.

FPurchase commitments

At December 31, 2013, the Foundationhad no purchase commitments for mnventories in oxcess of normal
requirements of at prices that were in excess of market af that dats,

Thers were no agresments or comraitments to repumhase asssts previously sold There were no material
comicitments outstanding at Decersber 31, 2013 & & result of being a paty to futures or forwards contracts,
short sales or hedge transactions

Freud

We acknowledgs cur responsibility for the design, implementation and maintenance of progratas and internd
control to prevent and detect Fraud.

We have no knowledge of any fraud or suspected fand involving management or other zmplovees who have a
significant rele in the Foundation’s internal controal over financial reporting. I addifion, we have no knowledge
of amy frand or suspected frand inwolwing other emplovess where the frand could have a maenal effect on the
financial statements.

We have disclosed 1o you the results of our assessment of the rick that the finanng stmtements may be
materially mizstated ar a result of frand We have disclosed to you all allegatons of financtd impropdeties,
mcluding faud or suspected fraud, coming to our aftention (regardless of the source or form and including,
without limitation, allegations by “whistle-blowers™) where such allegations could result tn a misstatement of
the financial statemnents or otherwise affect the Anancid reporting of the Foundagon,

independence

e are not aware of any capital lease, mutenal cooperative arrangement or other business relutionship belwesn
the Foundationand Emet & Young LLP or any other member firm of the gichd Bmst & Young organization,

We ars net aware of any reason that Emst & Young LLP would not be considered to be mdependent for
purpeses of the Foundation™s audit

Conflicis of interest
There are no mstances where any officer or employes of the Foundation has an interest in a company with

which the Foundation doss busmess that would be considered a “ronflict of interest” Such an interest would be
contrary te the Foundation policy.

GMFI | P.O. Box 518 Hagatna, Guam 98932 |T: 671-475-4634
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The Board of Directors
The Guam Museuwm Foundation, Inc.

Appendix C - Management’s Representation Letter, continued

Subrogaent eventy

Subsagnent o Deceember 31, 2813, 5o evers or waassotions heres comered or me penling due
wietld have o msterisl oot on Ye Bnanciel statements at that dete or for the vedind des ended,
o that sre of swh senifioancs | mlstion o the Coverwest of Cuer's offais © eoue

L mpntion i 2 sote 0 the Buenels] gwementn by onder W ke Gers not wisbonding reparding B
- Srencial position, resulis of eperstioss vt flows of the Foundstion.
e
% O EE
We arlerstand that your sudits wer condunesd b soccrdance vwithanditing stndends perevally
accepted in the Unbsd Sewies ar oadiished by e Aswviosn Inwlisle of Corified Pobiic
Ancowsantged were, Dol desgred prasily for the mupose of exprecsing an oplndog oo
. the fnaveial wataments of Foundetionne 2 whole, sod thet vour iosis of e scovusting regosds

and other mediting provedures wore Bndied o thosr thal vou consldersd nessssary By thel

.
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i by Monie Wiees Uhaleman of the Beerd

Ms. Leona Yourk, Admiifszator
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